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Does Patient Capital Promote the High-Quality Development of

Enterprises in Strategic Emerging Industries?
PANG Jialan, CAI Runtong
(X?’an International Studies University, Xi’an 710128)

Abstract; The development quality of strategic emerging industries, which are typically knowledge-intensive
and technology-driven, directly impacts the effectiveness of economic transformation and upgrading. However,
these industries are characterized by high R&D investment, long return cycles, and increasing technological uncer-
tainty. This creates a profound structural contradiction with traditional financial supply, which prioritizes short-term
and secure returns. As a kind of capital that pays attention to long-term value and tolerates high risk, patient cap-
ital plays an indispensable role in the process of long-term and strategic development of strategic emerging indus-
tries. This paper innovatively incorporates patient capital into the analytical framework of the development of strate-
gic emerging industries, examines the impact of patient capital on the total factor productivity (TFP) of enterprises
in strategic emerging industries, using data from Chinese A-share listed companies from 2008 to 2023.

The findings show that the introduction of patient capital has a positive effect on the high-quality development
of enterprises in strategic emerging industries. This conclusion remains robust after changing the measurement index
of the dependent variable, eliminating the impact of the epidemic, and using the instrumental variable method. The
mechanism analysis indicates that patient capital drives high-quality development by alleviating financing constraints
and improving the quality of enterprise innovation. Additionally, enterprise digital transformation amplifies this pos-
itive effect. The heterogeneity analysis reveals that the promoting effect of patient capital is more prominent in en-
terprises engaged in industry-academia-research collaboration, those with executives possessing overseas back-
grounds, and those located in eastern regions.

Based on these findings, targeted policy recommendations are proposed: establishing a dual-support mecha-
nism combining ‘blood transfusion’ and ‘empowerment’ to harness the value-creation function of patient capital ;
promoting the coordinated deployment of patient capital and digital technologies to amplify TFP gains; formulating
tailored digital transformation support policies to enhance the precision of capital allocation.

The paper may provide micro-evidence for understanding the role of patient capital in supporting the long-term
development of strategic emerging industries. The potential contributions are as follows. First, different from exist-
ing research primarily focusing on measuring the development level of strategic emerging industries, this paper in-
corporates patient capital into the analytical framework for TFP in enterprises within these industries, thereby ex-
panding the theoretical boundaries of research on strategic emerging industries. Second, by examining the role of
patient capital from the perspectives of innovation quality and digital transformation, it reveals the underlying mech-
anisms through which patient capital influences the TFP of enterprises in strategic emerging industries. Third,
based on sub-sample tests considering industry-academia-research collaboration, overseas backgrounds of execu-
tives, this paper further analyzes the heterogeneous impact of patient capital on the TFP of enterprises in strategic e-
merging industries, exploring the influencing factors of patient capital on strategic emerging industries.

Keywords: patient capital; strategic emerging industry; financing constraint; innovation quality;

digital transformation

(%A £ R F )

97



