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How Can Governments and Markets Cooperate to Energize the Digital Economy?
ZHAO Conghui', HE Sijin’
(1. Henan University of Chinese Medicine ,Zhengzhou 450046 ;
2. Henan Normal University , Xinxiang 453007 )

Abstract; Stimulating the vitality of the digital economy contributes to developing new drivers and advantages,
building a modernized economic system, and achieving high-quality economic development. Stimulating the vitality
of the digital economy cannot be separated from the effective synergy between the government and the market. As
China gradually steps into a new stage of the digital economy, it is important to explore the relationship between the
government and the market for the economy.

A literature review reveals that there are fewer studies on the vitality of the digital economy. In addition, the
studies are mainly from a single perspective, and few scholars focus on the multi-factor perspective under the syner-
gy of the government and market. Therefore, this paper adopts the fsQCA method to analyze 31 provincial-level re-
gions in China, and tries to explore the following questions: how do the government and market synergize to stimu-
late the digital economy? What are the key influencing factors? How do the enhancement paths present themselves?

The results show that: (1) None of the nine antecedent variables is a necessary condition for high digital eco-
nomic vitality, and stimulating digital economic vitality requires a complex path formed through the interaction of
multiple factors; (2) “Government data governance capacity” is the core condition in all 7 condition groupings,
which illustrates the important driving role of the government. (3) The number of digital economy patent applica-
tions and the talent construction of the digital economy are core conditions in each grouping, indicating that digital
technology innovation and digital talent construction fully reflect the key role of “efficient market” in stimulating the
vitality of the digital economy.

The marginal contributions of this paper are as follows. Firstly, constructing an indicator system of digital eco-
nomic vitality is helpful for subsequent in-depth research on digital economic vitality. Secondly, this paper investi-
gates the complex causal relationship and specific influence paths between factors at the government and market lev-
els and digital economic vitality, and finds the interactive mechanism between “active government” and “efficient
market” and digital economic vitality. Thirdly, it overcomes the shortcomings of existing studies that focus on the
influence of single factors on outcome variables. From the multifactor perspective under the synergy of the govern-
ment and market, it reveals the path to stimulate the vitality of the digital economy in complex situations.

Based on the above conclusions, this paper has the following policy implications. (1) It is necessary to pay
attention to the symbiotic relationship between the government and the market and give full play to the synergistic
driving effect of “active government + efficient market” on the vitality of the digital economy. (2) It is necessary to
build functional government agencies, such as the Big Data Authority, to effectively play a leading role in stimula-
ting the vitality of the digital economy. (3) It is necessary to effectively use market-based means to build a digital
economy ecosystem.

Keywords : digital economic vitality; active government; efficient market; grouping; fsQCA
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